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BVfl&X ON THU SODIUM THIOSULPHATE, SODIUM SULPHITE 
AND SODIUM BISULPHITE INDUSTRIES. 

The Government of India, Ministry of Commerce-, in their letter 
No, 2-T(2)|49, dated 28th January 1949, have 
Rsltrenoe to the Board. asked the Tariff Board to conduct the necessary 
inquiries into the sodium thiosulphate,. sodium 
sulphdt«. aud. sodium bisulphite industries, in order to find out the 
current , disparity in prices between the fair selling prices of the indi¬ 
genous. articles and the c.i.f. prices of corresponding imports and 
whether the quantum or nature of protection at present enjoyed by the 
industries is adequate and suitable or not. The Board has been asked 
to submit its- recommendations as to any action which may be called for 
imler- Section 4(1) of the Indian Tariff Act, 1934, which is reproduced 
below 

“Where,, in respect of any article chargeable under the First 
Schedule with a duty characterised in the third column 
thereof as protective, the Central Government is satisfied, 
after snch inquiry as ,it thinks necessary, that Buch duty 
has become ineffective or excessive for the purpose of 
securing, the protection intended to be afforded by it to 
a similar article manufactured in India, it may, by noti¬ 
fication in the official Gazette increase or reduce such duty 
to such extent as it thinks necessary either generally or 
in respect of such article when imported froih or manu¬ 
factured in any country or countries specified in the 
notification : 

Provided that the duty leviable on any such article shall in no 
case be less than the duty leviable on a like artcile of 
British manufacture. ” 

2. The claim of these chemicals for protection or assistance was 
first referred to the Tariff Board for investi- 
TarW Boards, g at j ou by the Government of India (the late 
Department of Commerce) in their resolution 
No. 218-T(55)]45, dated 3rd November 1945. The Tariff Board, after 
due inquiry, submitted its report to Government in April, 1946. The 
Boaid made the following recommendations :— 

1. “ Beginning with the current year a specific protective duty 

of Bs. 5. per cwt. should be levied on all imports of 
sodium thiosulphate from TJ.K. This duty should be in 
force for three years. If 'the c.i.f. price of sodium 
thiosulphate falls below the current level, Government 
should take action under section 4 of the Indian Tariff 
Act, 1934 and adjust the specific duty so as to maintain 
the measure of protection recommended by us. 

2. The present revenue duty of 24 per cent, ad valorem <m 

imports from U.K. and 36 per cent.; ad valorem on imports 
from other countries on sodium sulphite and sodium 
bisulphite should be converted into specific duty at* the 
same rates and should remain in force- for three years. 
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ff the leaded cost ex-dirty falls below Ra. 24 for sodium 
sulphite and Rs, 20 ior sodium bisulphite, 1 Government 
should take action under section 4 of the Indian Tariff Act, 
1934 and adjust the specific duty so as to maintain the 
measure of protection recommended by us. 

3. The manufacturers of sodium thiosulphate, sodium sulphite 

and sodium bisulphite should be given import licences for 
importing adequate quantities of sulphur and soda ash 
required by them for the manufacture of these chemi¬ 
cals. 

4. The manufacturers of these chemicals should be given facilities 

for importing such equipment and machinery as would enable 
them to bring their plants up-to-date. 

5. The manufacturers of these chemicals should explore the pos¬ 

sibility of forming a joint sales organisation with a view 
to achieving better distribution of their products. 

6. The manufacturers of these chemicals should explore the possi¬ 

bility of coming into an arrangement with one of the well 
equipped film ^laboratories for the purpose of carrying out 
photographic tests on the quality and performance of their 
materials. 

7. The Indian Chemical manufacturers should attempt at as early 

a date as possible, the manufacture of other chemicals re¬ 
quired by the photographic and. film industries so that the 
consumers of these chemicals may be able to get all their 
supplies from within the country preferably with the help 
of the joint sales organisation referred to above”. 

In their resolution No. 218-T(68) (46, dated 21st December, 1946, 
Government accepted Board’s recommendations 1 to 4 and drew the 
attention of the industry concerned to recommendations 5 to 7. In respect 
of recommendations 1 and 2, it was decided that in place of the ad valorem 
revenue duties then current, the following specific protective duties shoidd 
be levied for p period of three years on the imports of these chemicals :— 

Sodium Sulphite and Sodium Bisulphite :— 

(a) Standard Rs, 7-8-0 per ewt. 

(b) Preferential on manufactures of the U. K, or a British 
Colony, Rs. 5 per ewt. 

(c) Preferential on imports from Burma Rs. 2-8-0 per ewt. 

Sodium Sulphite and Sodium Bisulphite 

(a) Standard Rs, 12 per ewt. 

(b) Preferential on manufactures of the U.K. or a British Colony, 

Rs. 8 per ewt. 
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(c) Preferential on imports from Burma Rs. 4 per cwt. 

Government also agreed to take appropriate action under Section 4(1) 
of the Indian Tariff Act 1934 if the c.i.f. prices of sodium thiosulphate, 
sodium sulphite and sodium bisulphite imported from the U.K. fell 
below Rs. 21 per cwt., Its. 24 per cwt. and Rs. 20 per cwt. respectively. 

3. Before the receipt of Government letter referrd tO'in paragraph 

1 above, the Board had already instituted an 
Scope ol the present in- i U q Ulr y j n to the case of these three chemicals as 
quiry - a result of several representations made by tbe 

Kesar Sugar Works, Ltd., Bombay. Miessrs. Shambbu Nath and Sons, 
Amritsar who were also formerly producing appreciable quantities of 
hypo, have informed us that due to shortage of supply of coal their pro- 
duction was considerably reduced in 1948 and that the plants were shut 
down in January 1949. They have, however, now recommenced manu- 
lacture. In view of this as also the summary character of the present 
investigation which has to be completed expeditiously to enable Govern¬ 
ment to decide what action should be taken under bection 4(1) of the 
Tariif Act, we have not considered it necessary to examine the cost of 
Messrs, Shambhunath & Sons. As the Board has received no represen¬ 
tation from any other manufacturer, its conclusions and recommendations 
are eased on the data supplied by the Kesar Sugar Works and on such 
oilier information as could be readily collected from the Collectors of 
Customs and the principal importers in Bombay. This inquiry being 
held under Section 4(1) of the Indian Tariff Act 1934 it is confined to 
ascertaining the c.i.f. prices of the corresponding chemicals and com¬ 
paring the same with tue latest estimates of the cost of production. 

4. (a) The main ground on which the Kesar Sugar Works, Ltd., has 

asked for a review of the protective duties on 
C.U. prices. imports of the three chemicals concerned is the 

increased cost of production in India due mainly to the rise in the cost 
of raw materials and partly to the increased cost of fuel and labour. 
Before discussing the question of the increased cost of production, how¬ 
ever, the Board has to examine whether there has been or is likely to bo 
such appreciable reduction in the e.i.f. prices of the chemicals concerned 
as would justify increasing the existing rates of protective duties. In 
para 4 of their Resolution dated the 21st December 194b, Government gave 
an undertaking that appropriate action under Section 4(1) of the Tariff 
Act would be taken if the c,i.f. prices of sodium thiosulphate, sodium 
sulphite and sodium bisulphite imported from the U.K, fell below 
Rs. 21 per cwt. Rs. 24 per cwt. and Rs. 20 per cwt. respectively. 
Although the above figures as given in the Governmenft resolution refer 
to the e.i.f. prices of the chemicals, they,' in fact, represent the landed 
cost ex-duty, vide paragraphs 23, 24 and 25 of the Tariif Board Report 
1946. The e.i.f. price adopted by the Board in respect of sodium thio¬ 
sulphate was Rs. 20-8-0 per cwt. To this price Re. 0-8-0 per cwt. was 
added as lauding charges bringing the ex-duty landed cost to Rs., 21 per 
cwt. Similarly for sodium sulphite and sodium bisulphite, the figure* 
of Rs. 24 aud Rs. 20 respectively were adopted by the Board as th# 

LsSlIBB 
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oasic landed costs ex-duty. In the ease of these chemicals also it may 
be assumed that a landing charge of. Re. 0-8-0 per cwt. was included 
in the landed cost. Accordingly, the' basic c.i.f. prices of these chemi¬ 
cals at the time of the previous inquiry may be taken to be as follows 

Rs. per owt. 

Sodium Thiosulphate .. .. .. .. .. 20 8 0 

Sodium Sulphite .. .. ., .. .. .. 23 8 0 

Sodium Bisulphite .. ... .. .. ,.' .. .. 19 8 0 


(b) The Board lias obtained information from several sources as to 
the recent c.i.f. prices of the three chemicals imported from the U.K. 
The formation obtained is tabulated in the following statement 


Name of the 
chemical 

Caloutta 

Customs 

Madras 

Customs 

Bombay 

Customs 

Quotations 
given by 
Allied 
Photogra- 
phios Ltd. 

Quotations given 
by Kesar Sugar 
Works. 






Per owt. 

Sodium 

Thiosulphate 

+Rs. 124-7-1 
per owt. 

(7-4-48) 

Rs. 23-0-0 
por owt. 

(latest) 

(Photographic) 

No 

imports 

(i) Rs. 25-9-0 
per owt. 

(25-10-48) 

(ii) *Rs. 176 
per owt. 

(l)eor. 1948) 

31iA. 9d. or 
roughly 

Rs. 21-3-0 
por cwt. 

(i) 22-0-0 

(ii) Rs. 19-4-0 
(Commercial) 

Rs, 21-2-0 
(Photograpliio) 
(til) Rs. 20-15-0 
(Commercial) 
Rs. 21-7-0 
(Photograpliio 

Sodium 

Sulphite 

No imports 

No 

imports 

(t)*Rs.l62-8-0 
per owt. 
(17-9-48) 

49 ah. or 
roughly 

Rs. 32-3-0 

(t) Rs. 31-0-9 

(ii) Rs. 80-4-0 

(tit) Rs. 31-3-9 




(t)Rs. 29-11-2 
per owt. 
(Feb. ’49) 

per owt. 

Sodium 

Bisulphite 

Rs. 20-15-3 
por owt. 
(15-7-47) 

No 

imports 

Rs. 22-10-8 
per owt. 
(Deer. ’48) 

31sh. 6d. 
or roughly 
Rs. 24-4-0 
per owt. 

(i) Rs. 27-13-0 
(Belgium) 

(it) Rs. 19-0-6 
(U.S.A.) 


* Refers to consignments of special laboratory (non-oommereial) quality. 


If the quotation of Rs. 19-4-0 for sodium thiosulphate is ignored because 
it refers to the chemical of commercial .quality, it will be observed 
that the recent c.i.f. prices of all the three chemicals imported from the 
TJ.K. have been higher than the corresponding prices adopted by the 
Board in 1946 for the purpose of determining the quantum of protective 
duty. The quotation of Rs. 19-0-6 per cwt. given by the Kesar Sugar 
Works for sodium bisulphite refers to imports from 'the U.S.A. and 
cannot form a basis of comparison. It may be pointed out that imports 
from the Continent and the U.S.A. have to pay the standard rate of 
duty of Rs. 12 per cwt. which is higher by Rs. 4 than the rate applicable 
imports from the U.K. The fact that the U.S.A. manufacturers 
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may be offering this chemical at about Re. 0-8-0 less than the minimum 
c.i.f, price taken by the previous Board does not therefore constitute 
any sufficient reason for enhancing the standard rate of protective duty. 
Moreover, if such rate were increased, the corresponding preferential rate 
for goods of the U.K. manufacture will also have to be increased in 
order to maintain the margin of preference for British goods. But there 
is no justification for such an increase in the preferential rate of the 
duty on the basis of oti.f. prices of imports from the U.K. The Board, 
therefore, is satisfied that no ease exists for enhancing the rate of pro¬ 
tective duties by reason of a fall in the e.i.f. prices. 

5. The question as to whether there has been an increase in the cost 
of production may next be examined. In its 
Cost production and inquiry held in 1946, the Tariff Board decided 
fair sell g pr ce. f 0 fo ase p.s estimate of the cost of manufacture of 

sodium thiosulphate on the data furnished by 
Messrs. Shambhu Nath & Sons, and that of sodium sulphite and sodium 
bisulphite on the data furnished by Dr. J. N. Ray, of the Directorate 
General of Industries and Supplies, the figures supplied by the Kesar Sugar 
Works having been found to be unacceptable. In view of the represen¬ 
tation made by the Kesar Sugar Works about substantial increases in the 
costs of production, we decided to have the factory costed. Statements 
showing the actual costs of production for the six months ended January 
1949 will he found in Appendices I to IV. As this factory has been 
costed for the first time, some comments appear to he necessary on the 
figures of costs on which we now propose to base our estimates of fair 
selling prices of the three chemicals. 

Raw materials .—In addition to the other raw’ materials, caustic soda 
is also now being used for certain processes. Our Technical Adviser 
(Chemicals) who visited the photographic chemicals plant of the Kesar 
Sugar Works has reported that caustic soda is used in the production of 
sodium sulphite and for treating the liquors for removals of impurities of 
calcium, magnesium and iron. It has also been introduced to neutralise 
the sulphite solution in the production of hypo. The manufacturer# 
claim that this process has improved the quality of the product and it 
is now made available to the consumers in a purer form than was possible- 
before . 

Power .—This has been allocated purely on a technical estimate based 
on the machines operated for the production of all the three chemicals. 

Fuel .—This is consumed for the generation of steam. All the steam 
is used up in the manufacture of sulphite and hypo ; only a small 
quantity being required for the dehydration of the bisulphite. Allo¬ 
cation between the three chemicals has, therefore, been made on a 
technical estimate after taking into consideration the relative production 

lalovr.—In view of the peculiarity of the system of manufacture, 
no separate account of the labour employed in the manufacture, of each 
of the three chemicals has been maintained by the factory. Allocation 
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is, therefore being made on the basis of the labour required for the simul¬ 
taneous manufacture of all the three chemicals. Halving regard to the pro¬ 
duction and other relevant factors the ratio 1:1:2 has been adopted for 
bisulphite, sulphite and hypo respectively. A bonus at the rate of 1 [12th 
of the earnings, based on the actual, amount paid during the period, has 
been included in the cost of labour. 

Depreciation. —This has been calculated at the income-tax rates. 

Other overheads. —These have been calculated on the basis which the 
Board usually adopts in! such cases. 

Interest on working capital. —As the frequency of turnover is esti¬ 
mated to be near unity, this item is allowed at 4 per cent, on four 
months’ cost of production, which works out to l|75th of the cost of 
production. 

Return on fixed capital. —The area occupied by the entire plant is 
about IjSth of the total area of the land belonging to the company and 
therefore in calculating the return, l|8th of the total value of-the land 
has been taken into account. According to the Board’s practice, a re¬ 
turn of 10 per cent, on the reduced gross block for the plant has been 
allowed. 

Items disallowed, m costing. —The managing agency commission at 2 
per cent, on sales and the selling commission at 5 per cent, on sales to 
recognised distributors included in the -firm’s accounts under the caption 
‘ selling expenses ’ have been disallowed. 

Adjustments required in aptual costs. —The factory remained idle for 
a period of 38 days during the six months for which costs have been esti¬ 
mated. Of this, an interruption of 8 days was due to the cyclone in 
Bombay last year. We consider that an adjustment should be made for 
the period of inactivity due to this as it was an unusual occurrence. The 
necessary adjustments are shown in Appendix V. 

Estimate of future cost of production. —Recent inquiries made by the 
Board show that the current market price for the raw materials, particu¬ 
larly of soda ash and caustic soda, used in the manufacture of these 
chemicals are appreciably lower than those ruling during the six months 
ended 31st January 1949. It was, therefore, decided to have the figures 
of cost revised on the basis of the lowest, prices for which information 
was available. While there has been no appreciable difference in the 
price of sulphur, the price of soda ash declined from Es. 20,60 per cwt. 
to Rs. 18.25 per cwt, and that of caustic soda from Ite, 60.12 per cwt. to 
Rs. 33.2 per cwt. The Kesar Sugar Works recently imported a large 
consignment of soda ash from the TJ.S.A. at the landed cost of Rs. 
16.8 per cwt. Pair selling prices worked out on the basis of these lower 
costs of the raw materials after making adjustments for the entire period 
of inactivity are shown in Statements which will be found in Appendices 
VI to VIIT. In these estimates we have adopted the current market 
rates or those at which the manufacturers have imported the raw materials 
concerned whichever are lower. Thus the recent Inaded cost of Rs. 
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16.50 per cwt. for soda ash, and the ruling market price of Rs, 10 per 
cwt. for sulphur have been taken. For caustic soda we have taken the 
price of Rs. 33.19 per cwt. as quoted by Imperial Chemical Industries 
(India) Ltd. The estimates of fair selling prices of the three chemicals 
nn the basis of these revised figures are as follows :— 

Rs. per owt 

Sodium Thiosulphate .. .. ,. .. .. .. 38 10 0 

Sodium Sulphite .. .. .. .. .. .. 52 10 9 

Sodium Bisulphite .. .. .. .. 41 2 9 

For ascertaining the disparity between these and the landed costs 
of corresponding imported chemicals, we have taken into account either, 
the c.i.f. prices of receut imports or the< quotations received by chief 
importers on the basis of which future orders can be booked, whichever 
are lower. The comparison is shown in Appendix IX. 


6. The previous Tariff Board, while recognising the existence of 
„ „ prejudice in the minds of Indian consumers 

1 against the indigenous articles, did not consider 

it necessary to make any allowance on this account because in its opinion 
the revenue duty then leviable on the chemicals afforded sufficient pro¬ 
tection to the Indian manufacturers. The representatives of the Kesar 
Sugar Works have, however, now contended that if the measure of pro¬ 
tection takes merely the form of raising the landed cost up to the level 
of their fair selling price, it will not give them adequate protection against 
the imported chemicals. They apprehend that unless the duty-paid 
landed cost of imports is higher than the fair selling price of the indi¬ 
genous chemicals, they would experience considerable difficulty in dis¬ 
pasing their products, and have claimed an allowance of 20 j>er cent, 
to offset this disadvantage. There is force in this contention but we 
consider that an addition, of Re 1 per cwt. to the protective duty other¬ 
wise found to be necessary, should be sufficient for this purpose. 


7 Until recently, the industry has not had to face any competition, 
because there were practically no imports of the 
In direct protection through three chemicals. Import from all sources was 
Import Trade Control totally, banned up to 3rd September 1948. Though 


some goods might have come into the market as a 
result of small imports from the U. K. under the Sponsorship Scheme and 
out of the consignments confiscated for having been imported in contra¬ 
vention of the Import Trade Control regulations, their quantity was too 
small to interfere with the sales of the indigenous products. From 4th 
September 1948, the three chemicals in question were placed under Open 
Oeneral Licence No. XI and their import from sterling areas is now 
freely permitted. It is significant that the Kesar Sugar Works made 
their first representation about the inadequacy of protection late in October 
Jast when presumably it began to apprehend that imports from the U.K. 
would adversely afFeet the sale of its products. It is thus evident that the 
Import Trade Control gave indirect protection to the industry and that, 
therefore there was no opportunity to test the adequacy of protective 
duties. The industry has represented to us that the only effective way 



s 


of protecting it is to regulate imports of these chemicals. We do not, 
however, see our way to recommending the reimposition of import control 
on these articles, which has been recently withdrawn. While the Import 
Trade Control restrictions may have assisted the industry in the past,' 
Government are now opposed, as a matter of policy, to utilising the 
machinery for such control for affording protection to an indigenous in¬ 
dustry. We are also of the opinion that so long as the duties on imports 
give adequate protection, competitive imports should be allowed so aft' 
to provide the necessary incentive to the Indian industry to improve the 
quality of its products and to reduce costs of production. 

8. It will be seen from Appendix IX attached to this report that 

Proposed revised duties the f oll °wing specific duties per cwt. will be 
required if the landed costs are be equated 
to the estimated fair selling prices of the indigenous products :— 

Ro. 

Sodium Thiosulphate .. .. .. .. .. .. 11 10 0 

Sodium Sulphite .. .. ., .. .. .. .. 22 7 7 

Sodium Bisulphite .. .. .. .. .. .. 18 0 1 

A further addition of Re. 1 per cw.t. in each case would also be necessary 
to offset prejudice for the reasons already given. Thus in the ease of 
imports from the U.K. imposition of the following specific duties on the 
three chemicals appears to be indicated in order to afford-adequate pro¬ 
tection to the Indian products 

Rs. per owt 

Sodium Thiosulphate .. .. .. .. .. .. 13 0 0 

Sodium Sulphite .. .. .. .. .. .. .. 23 0 0 

Sodium Bisulphite .. .. .. .. .. .. 19 0 0 

We realize that these duties are .substantially higher than those at 
present in force, but, this increase is necessary to give adequate protection 
to the Indian industry. We may, point out that the burden on the con¬ 
sumer is not likely to be appreciable as the cost of these chemicals 
represents only a very small fraction of the total cost of the goods manufac¬ 
tured by most of the industries which use them. 

9. We accordingly recommend that the existing specific duties on the 

Recommendation three chemicals should he increased as shown 

below :— 


(1) Sodium Sulphite — 

(i) of British manufacture—from Rs. 8 per cwt. to Rs. 23/- per cwt. 

(«) not of British manufacture—from Rs. 12/- per owt. to Rs. 34/8/- per cwt. 

(2) Sodium Bisulphite — 

(i) of British manufacture—from Rs. 8/- per cwt. to Rs. 19/- per cwt. 

(it) not of British manufacture—from Rs. 12/- per cwt. to Rs. 28/8/. per cwt. 

CyfSodiurn^Thiosulphate — 

(i) of British manufacture— from Rs. 5/- per owt. to Rs. 13/. per owt. 

(ii) not of British manufacture—from Rs. 7/8/- per cwt. to Rs, 19/8/- per ewt. 
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This recommendation will involve a splitting up of part (b) of 
existing item 28(18) of the first Schedule of the Indian Customs Tariff 
(29th issue)-, as the duties proposed for sodium sulphite and sodium bi¬ 
sulphite are different. The necessary changes in the relative item of 
the Customs Tariff are shown in Appendix X. 

G. L. Mehta, President. 

H. L. Dey, Member . 

B. V. Narayanaswamy, Member. 

M. E. Rahman, Member. 


R. Doraiswamy, 

Secretary. 


Bombay, 

Dated 18th March 1949. 
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APPENDIX I 


The Kesar Sugar Works Dn>, (Chemical Factor**, Bomba*. 

Statement showing cost of production during the six months ended 31st January 

1949. 


Details 

Quantity 
in owts, 

Rate per 

Cwt. (Rs.) 

Amount 

Rs.) 

Raw Materials 





(a) Sulphur .. .. 

• • 

2,625 

10-51 

26,637 

(6) Soda Ash .. .. 

• • 

4,693 

20-60 

96,676 

(c) Caustic Soda ... 

a • 

323 

60-12 

19,419 

1 . Total Raw Material Cost 

• « 


•• 

1,42,631 

2. Power 

* * 

• * 

•• 

3,680 

3* Fuel * % • • * • 

• • 

3,920 

97-76* 

19,169 

4. Labour .. .. .. 

* ■ 

•• 

• • 

66,464 

8 . Repairs and Maintenance 

a • 

•• 

•• 

17,963 

8 . Consumable Stores ,. 

• * 

•• 

•• 

1,367 

7. (a) Establishment: Offioers .. 

• • 

!• 

*• 

10,600 

(6) Othor Establishment 

» ♦ 

.. 


14,278 

8 . Depreciation .. .. 

• • 

• a 


17,150 

9. Other Overheads— 





(a) Postage and Telegram .. 

a a 


* * 

(6) Telephone 



210 


(c) Stationery & Printing 


• • 

1,100 

.. 

(A) Travelling expenses 


• • 

804 


(e) Rent and Taxes 


• • 

1,496 

•• 

(/) Laboratory 


• • 

2,289 

•• 

(g) Insurance 


• • 

1,400 


(h) Motor lorry expenses inward 


•• 

916 

9,288 

10. Packing materials . . 


a . 


36,498 

Total 


. . 

* * 

3,27,968 

11. Interest on working capital l/75th 




4,373 

Total cost of production 


1 4 

« . 

3,32,331 

12. Rstum at 10% op Fueil Capital 


a* 



Total 

} * 

♦ * 

1 1 

' 3,60,088 


J4J5ITBB 


Rat* per ton. 












tW set consider it advisable to make any specific suggestions regarding the 
teaching of religion in Universities and other institutions of higher education like 
Teachers’ Training College or Technical Institutions of University Standard. 
Where there is a demand for instruotion in theology, proper facilities should 
be provided. In regard to the question of the inspection of religious instruction, 
the Committee felt that this would depend on whether expenditure on religious 
education should be a charge on public funds or not. If the decision is in the 
amrmative, there would naturally be regular state inspections as in the ease of 
other subjects of the currieulum- If it was decided that the denominations 
concerned should finance instruction in religion, then it would follow that its 
jupervision as well should be arranged by them. 

The Committee were of opinion that all reasonable requirements would be 
met if about two hours per week were devoted to religious instruction. 

13. Finally, the Committee considered the question of minimum qualifica¬ 
tions, training, and other conditions of service for religious instructors. It was 
generally agreed that teachers of religion should be expected to possess the same 
minimum academic qualifications as teachers in other subjects- It was pointed 
out that the minimnum requirement of matriculation for Basic (Primary and 
Middle) school teachers and a graduate degree for High School teachers should 
not be lowered for two main reasons. In the first place, it was not desirable that 
teachers of religion ahould be less well educated or otherwise inferior in status 
to teachers of other subjects. In fact it was most important, particularly for 
the sake of religious education, that the prestige of the teachers should he main¬ 
tained. Secondly, if lower standards were permitted i n the case of teachers of 
religious subjects people with inferior qualifications would attempt to make 
' religion ’ the back-door by which to enter the teaching profession. This was 
again undesirable both from the viewpoint of the profession and of religious 
instruction. 

The Committee with the exception of Mr. Tamizuddin Khan agreed that 
matriculation or its equivalent and a training course should be the minimum 
qualification of a religious instructor in Basic (Primary & Middle) Schools. 
For this purpose the ‘ Maulvi ’ or ' Buddhamani ’ plus Matriculation English 
iu the Punjab and the ‘ Madrassah ’ Certificate plus English of Matriculation 
standard in Bengal would be considered on a par with the ordinary matricula¬ 
tion. 

Similarly, a degree or its equivalent plus the requisite training shonld be 
considered adequate for religious instructors in High Schools and other insti¬ 
tutions of higher education. The period of training, it was agreed, for a reli¬ 
gious instructor ahould be the same as for Ordinary teachers. 

14 The following is a summary of the Committee’s main conclusions and 
recommendations :— 

(1) It is desirable to make provision for religious instruction in educa¬ 
tional institutions (Dr. Chandrasekharan dissents). 

(2) Religious instruction should form an integral part of the approved 
courses of study and should be provided for in the regular time-table with 
the provision of a • conscience clause ’ to meet the requirements of those parents 
who do not desire their children to undergo religious instruction. (Dr. 
Chandrasekharan dissents). 

(3) Religious instruction should not be restricted to ethical and moral 
teachings common to all religions but should also include teaching in 
accordance with the tenets of different religions and denominations, (Dr. 
Chandrasekharan dissents). Fundamental, moral and ethical principles 
ahould he included and emphasised as far as possible. 
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APPENDIX III 


The K.esar Sugar Wobks Lm, Goreoaon, Bombay. 


Statement showing the cost of production and fair selling price per cwt. 
of Sodium Sulphite during the six months ended 31-1-1949. 





Production in cwts. 1,408 

. ... .. _ 

Detail*. 


Quantity 

oonsumed 

Rate 
per cwt. 

Value 

Qty. reqd. 
per cwt. 
of pro¬ 
duct. 

Cost per 
cwt. of 
produot. 



Cwtg. 

Rs. 

Rs. 

Cwts. 

Rs. 

Raw Materials. 







(a) Sulphur 


444 

10-61 

4,666 

0-3163 

3-31 

(6) Soda Ash 

• * 

1,368 

20 60 

28,180 

0-9716 

20-02 

(c) Caustic Soda 

• • 

128 

60-12 

7,696 

0-0909 

6-40 

1. Total Material cost .. 


1,940 


40-642 

1-3778 

28-79 

2. Power .. .. 

• » 



1,104 


0-78 

3. Fuel 

• • 



3,332 


2-37 

4. Labour 

• • 



14,113 


10-02 

6 . Repairs & Maint. 



« • 

4,489 


3-19 

6 . Consumable stores .. 



• • 

341 


0-24 

7. (a) Establishment: Oncers 




2,625 


1-86 

(6) Establishment: Others 




3,670 


2-64 

8 . Depreciation 




4,287 


3-05 

9. Other overheads 




2,322 


1-65 

10 . racking .. 




6,396 


4-64 

11. Interest on working capital 




1,108 


0-79 

12, Total oost of production 




84,229 


69-82 

13* Return on ITixed capital 



•• 

6,991 


4-97 

14. Fair Selling prioe .. 

• • 

** 

•• 

91,220 


64-79 
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APPENDIX IV 


The Kesab Sugar Works I/n>., GobegaoNj Bombay. 


Statement showing the cost of production and fair selling price per cut. 
of Sodium Thio-Sulphate during the six months ended 31-1-1949. 


Production in cwts. 5,030 


Details. 

Qty. 

consumed 

Rate 
per cwt. 

Value 

Qty. reqd, 
per cwt. 
of pro¬ 
duct. 

Cost per 
cwt. of 
product. 



Cwts. 

Rs. 

Rs. 

Cwts. 

Rs. 

Raw Materials. 







(a) Sulphur .. 


1,578 

10 51 

16,584 

0-3137 

3-30 

;i) Soda Ash 


2,615 

20-00 

61,809 

0-5000 

10-30 

(c) Caustic Soda 


195 

CThBK 

60-12 

11,723 

0-0388 

2-33 

1. Total Raw Material 


4,288 

. . 

80,116 

0-8625 

16-93 

2. Power .. 




1,840 


0-37 

3. Fuel 




14,994 

•• 

2-98 

4. Labour .._ . .. 




28,227 

* * 

5-61 

6 . Repairs & Maintenance 




8,976 


1-78 

6 . Consumable Stores .. 




684 

•• 

0-14 

7. (a) Establishment: Officers 




5,260 


1-04 

(5) Establishment : Others 




7,139 

•• 

1-42 

8 . Depreciation .. 




8,575 


1-71 

9. Other overheads 




4,644 


0-92 

10. Packing 




22,851 

•• 

4-54 

11, Interest on working capital 




2,444 

•• 

0-49 

12. Total cost of production 




1,85,740 

• * 

36-93 

13. Return on Fixed Capital 




15,416 

•• 

3-06 

14. Fair selling prioe 

* • 


•• 

2,01,156 

•• 

39-99 








IS 

APPENDIX V 

The Kesab Sugar Works Ia-d., (Chemical Factory), Bombay, 


Statement showing the adjusted cost of production and fair selling price on 
account of the factory shut-down for 38 days. 


Details 

Bi-sulphite 
(1370 
owts) 

Sulphite 

(1408 

owts) 

Hypo 

(5030 

cwts) 


Rs. 

Rs. 

Rs. 

1. Labour .. .. .. .. .. 

14,114 

14,113 

28,227 

. 

2. Repairs & Maintenance @ 50% .. 

2,244 

2,244 

4,488 

3, (a) Establishment: Officers 

2,625 

2,625 

5,250 

(&) Establishment: Others 

3,669 

3,569 

7,139 

4. Depreciation . • 

kjll l 

4,388 

4,288 

8,575 

5. Other overheads .. .. .. 

2,322 

2,322 

4,644 

ffrji_^ ) iJr 

6 ,' Total a • i* . • •• t • a • 

29,162 

29,161 

68,323 

7. Adjustment for idle period .. •, .. 

6,075 

6,075 

12,150 

8 . Add l/75th for interest on working oapital 

81 

81 

. - 

162 

9. Total adjustment .. .. .. ., 

6,166 

6,156 

12,312 

10. Adjustment in cost of production per owt. 

4-48 

4*38 

2-45 

11. Add Return on fixed oapital .. .. ... 

0-79 

1-04 

0-64 

12. Total adjustment in fair selling price *. 

5-27 

5-42 

3-09 

13. Adjusted fair selling price 

43-81 

59-37 

36-90 
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APPENDIX VI 


Statement showing the Board's estimate of cost of production and fair selling 
price per cwt. of Sodium Bi-snlphite for the year 1949. 


Details of expense 

Qty per 
Cwt. of 
product. 

Rate per 
Cwt. 

Cost per 
Cwt. of 
product. 





Cwts. 

Rs. 

Rs, 

Raw Materials— 







(a) Sulphur .. 

•• 


• • 

0-3655 

10-00 

3-66 

(6) Soda Ash ,. 


-• 

• % 

0-6887 

16-50 

9-71 

1. Total material cost 


* • 

* • 

•• 

■■ 

13-37 

2. Power 

•• 

• • 


•• 

•• 

0-53 

3. Fuel. 





•• 

0-60 

4, Labour 


• • 

• • 

•• 

•• 

8-12 

5. Repairs and maintenance 


» • 

• • 


•• 

2-92 

6 . Consumable stores 


« « 

• ♦ 

•• 


0-25 

7. (a) Establishment: Officers 


• • 

• • 

•• 


1-51 

(6) Establishment: Others 

• • 

• • 


•• 


2-05 

8 . Depreciation 


•• 


•• 


2-47 

9. Other overheads 

• • 

• • 

• • 

•• 


1-34 

10. Packing .. 

- 




•• 

4-54 

11. Interest on Working Capital 


.. 


.. 


0-50 

12. Cost of production 


” 

•• 

•• 

•• 

38-20 

13. Return on fixed capital .. 

»• 

.. 

• • 

.. 

.. 

2-97 

14. Fair selling price 

* * 

♦ * 

• • 

•• 

•• 

41-17 






or Rs. 

41-2-9 
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APPENDIX VII 


Statement showing the Board's estimate of cost of production and their selling 
price per cwt. of Sodium Sulphite for the year 1949 . 


' 

Details of expense. 

Qty. per 
cwt. of 
product. 

Rate per 
Cwt. 

Cost per 
cwt. of 
product. 





Cwts. 

Rs. 

Rs. 

Baw Matroials— 







(a) Sulphur 

•• 


• • 

0-3153 

10-00 

3-15 

(6) Soda Ash .. 


•• 

•• 

0-9716 

16-50 

16-03 

(c) Caustic Soda 

• » 

•• 

•• 

0 0909 

38-19 

3-02 

1. Total raw material cost .. 

• • 

• a 



• * 

22-20 

2. Power ., ., 


♦ a 

.. 


ft • 

0-78 

3. Fuel .. 

• • 



.. • 

a ft 

2-37 

4. Labour .. 

• • 


ft • 


• ft 

7-93 

6 . Repairs and maintenance 

■ • 


• a 


a a 

2-85 

6 . Consumable stores .. 

• • 




» • 

0-24 

7. (a) Establishment:—Officers 

* • 




• * 

1-47 

(b) Establishment;—Others 

a • 


•• 



2-01 

8 . Depreciation .. .. 






2-41 

9. Other overheads ,. 



a • 



1-30 

10. Packing .. ., 



• • 



4-54 

11. Interest on working capital 

l » 


•• 



0-64 

12. Cost of production ,, 

♦ » 

a a 

. . 



48-74 

13. Return on fixed capital .. 






3*93 

14. Fair selling price ,, 

ft* 

*» 

• ♦ 

•• 

♦ » 

52-67 






or Rs. 

52.10.9 
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APPENDIX Vin 


Statement showing the Board’s estimate of cost of production and fair selling 
price per cwt. of Sodium Thio-stilphate for the year 1949. 


Details of expense. 



Qty. per 
cwt. of 
product. 

Rate per 
cwt. 

Cost per 
owt. of 
produot. 




Cwts. 

Rs. 

Rs. 

Raw Materials— 






(o) Sulphur ■. 


•• 

0-3137 

10-00 

3-14 

(6) Soda ash .. ■ • • • 

•• 


0-6000 

16*G0 

8-25 

(c) Caustic Soda 

• * 


0-0388 

33-19 

1-29 

I. Total raw material cost. 

• ♦ 


.. 

• • 

12-68 

2. Power .. 

•• 


» • 

• » 

0-37 

3. Fuel .. 

•• 


• • 

• • 

2-98 

4. Labour 

♦ • 

« 


• • 


4-45 

6 . Repairs and maintenance • 

• • 


» • 


1-69 

0. Consumable stores 

* • 


• ♦ 


0-14 

7. (a) Establishment—Officers . • 

•• 




0-83 

(b) Establishment—Others 

• * 


• • 


1-12 

8. Depreciation .. • • * • 

•• 



• • 

1-36 

9. Other overheads 

•• 




0-73 

10. Packing 

•• 




4-54 

11. Intorest on working capital 

•• 


» • 


0-41 

12. Cost of production 

• • 

• • 

• » 


31-20 

13. Return on fixed capital .. 

•• 


• • 


2-42 

14. Fair selling price «. •’ 

»« 

t • 

• • 

• • 

33-63 





or Rs. 

33-10.0 
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£PPENJ>JXn 

Statement thawing comparison of estimated fair telling price and Landed Gait 
per cwt. of Sodium Bi-Sulphite, Sodium Stdphite and Sodium Thiosulphate . 


Details j 

Sodium 

Bi-sulphite 

Sodium 

Sulphite 

' 

Sodium 

Thio¬ 

sulphate 




Ra. 

Rs. 

Es. 

1. C.i.f. prioe .. . - 

•* 

•• 

22 10 8 

29 11 2 

21 3 0 

2. Customs duty .. 

.. 

•• 

8 0 0 

8 0 0 

5 0 0 

8 . Clearing charges* 

.. 

•• 

0 8 0 

0 8 0 

0 « 0 

4. Landed cost with duty 

.. 

i 

31 2 8 

38 3 2 

26 11 0 

5. Landed Cost excluding duty 

.. 

•• 

23 2 8 

30 3 2 

21 11 0 

6 . Fair soiling price estimated by the Board .. 

* * 

41 2 9 

52 10 9 

33 10 0 

7. Difference between (6) & (6) 

.. 

•• 

18 0 1 

22 7 7 

11 15 

%age of (7) on (1) 

a • * • 

.. 

79% 

76% 

66 % 


* Have been taken at this uniform rate as in the 1940 report, There is no reason to antioi* 
pate any appreciable reduction in then. 
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APPifiirwx* 

Proposed changes in the Indian Customs Tariff. 


Eubtiho Schedule 


Item 

Name of article 

Nature 
ofduty 

Standard 
rate of duty 

Preferential rate of duty 
if the article is the pro- 
duce or manufacture of 

Puration 
of pro¬ 
tective 
rate of 

No, 


The 

U.K. 

A 

British 

Colony 

Burma 

j 1 duty. 

28(18) 

The following Sodium com¬ 
pounds, namely : — * 

(<j) Sodium Phosphates— 

(i) of British manufacture 






| 

31 3 49 


tivo* 

Ks. 7/0 per 

• ©Wfc. 





(it) not of British manu¬ 
facture. 

»> 

tta. 11/-per 

Owt. 

•• 


« 

31-2.19 


( b ) Sodium Sulphite* Sodium 
Bisulphite— 








(i) of British manufacture 

„ 

| Re. 8/- per 

, , 

.. 

.. 

31-3-50 


(it) not of British manu¬ 
facture. 

H 

Be. 12/. per 
owt. 

•• 


• • 

31-3-50 


(e) Sodium Thiosulphate— 








(t) of British manufacture 

»> 

Rs. 5/. per 
owt, 


• • 


31-3-50 


(«<) not of British manu¬ 
facture. « 

»# 

Be. 7/8/. per 
owt. 

•• 

•• 

•• 

31-3-50 


Provided that the article* 
dutiable under this item 
manufactured in a British 
Colony shall be deemed to 
be of British manufacture. 
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APPENDIX X— -contd. 

Proposed changes in the Indian Customs Tariff’ 


PROfOSED Sf'BEIlULH 


"-- 




Preferential rate for 


Item 

No. 

Name of article 

Nature 
of duty 

Standard 
rate of duty 

The 

U.K. 

A 

British 

Colony 

Burma 

Duration 
of pro* 
tective 
rates of 
duty 

as (is) 

The following Sodium Com¬ 
pounds namely— 








(a) Sodium Phosphates — 








(i) of British manufacture 

Protec¬ 

tive. 

Rs. 7/0/- per 
owt. 

•• 

*• 

*• 

31-3-49 

1 

. 

(ii) not of British manu* 
faoture. 

n 

Its. 11/• i>er 
cwt. 

•• 



31-3-49 


(6) Sodium Sulphite— 








(i) of British manufacture 

M 

Rs. 23/- per 
owt. 

•• 

* * 

* * 

31-3-60 


(it) not of British manu¬ 
facture. 

■, ... 1 

Ra. 34/8/- 
per owt. 

•• 

•• 


31-3*00 


(c) Sodium Bisulphite— 

(») of British manufacture 

II 

Rs. 19/- per 
owt. 


•• 


31-3;00 

■ 

(it) not of British manu¬ 
facture. 

II 

Rs. 28/8/- 
per owt. 


* 


31-3-60 


' (d) Sodium Thiosulphate— 

(») of British manufacture 

II 

Rs. 13/- per 
owt. 

#| 

• * 

* # 

81-3*0 


(it) not of British manu¬ 
facture. 

M 

Be. I9/B/' 
per owt. 

e • 

■ • 

' * 

81-MO 


Provided that the artlolea 
dutiable under this item 
manufactured in a British 
ColonyshaUbedeemed to be 
of Br*ish manufacture 
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(2) If the authority specified above decides that religious instruction should 
be given to one community only, the periods during which that instruction is 
given should be used, in the case of pupils of other communities, for moral in¬ 
struction, organized games or physical exercise. If religious instruction is not 
given to any community the time set free may be used for any other subject in 
the curriculum. 

(3) Unaided schools exercise their own discretion as to whether or not to 
give religious instruction. Denominational schools make their own arrangements 
for such instruction, but they should afford facilities to pupils of other religions 
to offer their prayer in mosques or temples. 

(4) If religious instruction is given 

(i) It should be given within school hours for not more than two periods 
a week, ordinarily by members of the school staff selected by the headmaster, 
but also, if necessary, by honorary teachers approved by the headmaster. 

(ii) The choice of text-books should be left to the religious teacher except 
in schools under the control of local bodies : if it is proposed to use text¬ 
books or moral or religious instruction in sueh schools the previous sanction 
of the local body concerned and of Government is necessary. 

(iii) All pupils should he required to attend the religious instruction pro¬ 
vided for their particular community unless their parents desire them to'bo 
exempted. 

(iv) If examinations are held in the subject the school authorities as such 
should have no concern with them. 

(5) Facilities as regards both time and place should be given to the various 
religious communities for the singing of religious hymns and the saying in con¬ 
gregation of the prayers that fall within school hours, 

(Government Resolution Nos. 32RR-E, dated the 5th December 1923 ; and 
4283-E, dated the 12th December, 1933.) 

BOMBAY. 

1.—Grant-in-aid Code for schools and colleges. 

Chapter /—General rules for recognition. 

Art. 14— Religious Instruction. 

(A) No recognition will lie given to any school or college maintained by 
a particular religious community which:— 

(a) being the only school or college of its class in the locality, and 

(b) admitting pupils of other religious communities, makes attendance nt 
instruction in its own religion a condition of the admission of such pupils. 

(B) Religions instruction in schools or colleges is allowed under the follow¬ 
ing conditions :— 

(a) School and College premises may be used for religious teaching or 
simple prayers if well constituted outside bodies offer to make provision 
for ruch teaching or prayers either just befoTe or just after hours 
provided that (i) there i9 no local objection, (2) the teachers appointed are 
acceptable to Government or the Local Body concerned, and (3) no cere¬ 
monial observances are included. A slightly greater latitude may be allowed 
in the ease of hostels in regard to the last proviso; 

(b) The services of a teacher in the service of Government or n local 
body should uot, however, be utilised for imparting religious instruction; 

(c) The time spent by any student on religious teaching or observance 
should not be deducted from the prescribed period of the curriculum which 
should be fixed on educational considerations alone, 

II— Primary Education Rules. 

Art. 72—Religious instruction, including the teaching of the Koran, may be 
given in schools managed by a local authority provided that (1) there is no local 
objection to such instruction, (2) the attendance of pupils is optional and (3) the 
time devoted to it is not included in the hours of instruction prescribed. 



